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L&T Finance signs $125-million pact with JICA to aid farmers and women
entrepreneurs

L&T Finance Holdings Ltd. has signed a pact with Japan International Cooperation Agency (JICA) for $125 million to
fund mostly farmers and women entrepreneurs in rural and semi urban India. This is the second such fund raise by
the company in the past four months. At least 40% of the funds will be allocated to women borrowers while the rest
will be disbursed to farmers, MSMEs, and two-wheeler loans. Last November also, L&T Finance sourced $125
million from Asia Development Bank for a similar lending programme.

Ms. Apurva Rathod, Company Secretary & Chief Sustainability Officer of the company said that despite steady rural
economic growth, accessing financial services remains a challenge for rural communities. A large percentage of
marginal farmers lack formal access to credit, with women being disproportionately affected.

JICA said that rural India, is home to about 65% of the country's population and widely supports the Indian economy,
sustaining about 46% of the national GDP. About 90% of India’s impoverished population resides in the rural area,
where the income growth rate has decreased further, especially post COVID-19, making poverty reduction a
pressing issue.
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For more details, kindly refer:
https://economictimes.indiatimes.com/industry/banking/finance/lt-finance-signs-125-million-pact-with-jica-to-aid-farmers-and-
women-entrepreneurs/articleshow/108439786.cms
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Japan to invest Rs 12,800 crore for 9 projects in various sectors in India

The Finance Ministry has announced that the Japanese Government has committed a loan of 232.209 billion yen
(about Rs 12,800 crore) for nine projects related to various sectors in India. These projects include:

(@) Project for Northeast Road Network Connectivity,

(b)  Project for Promoting Start-up and Innovation in Telangana,

(c)  Project for the Construction of Chennai Peripheral Ring Road,

(d)  Project for Promoting Sustainable Horticulture in Haryana and

(e) Project for Climate Change Response and ecosystem Services Enhancement in Rajasthan.

The road network connectivity projects aim to improve infrastructure development in India's north-east region, while
the Chennai peripheral ring road project aims to alleviate traffic congestion and strengthen connections to the
southern part of the state. The project in Nagaland will help develop tertiary level medical service delivery by
developing a medical college hospital contributing towards universal health coverage. A unique project in Telangana
will help discover entrepreneurial skills with focus on women and rural population and support business expansion of
MSMEs. The fifth tranche of the dedicated freight corridor project will help in construction of new dedicated freight
railway system and bring about modernization of intermodal logistics system enabling handling of increased freight
traffic.

The Finance Ministry added that India and Japan have had a long and fruitful history of bilateral development
cooperation since 1958 and economic partnership, a key pillar of India-Japan relations, has steadily progressed in
the last few years. The exchange of notes for these important projects will further strengthen the strategic and global
partnership between India and Japan.
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For more details, kindly refer:
https://www.business-standard.com/economy/news/japan-to-invest-rs-12-800-crore-for-9-projects-in-various-sectors-in-india-
124022000511 _1.html
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India sees Japan as a 'natural partner'in its journey, development and quest

for stability in Indo-Pacific

The External Affairs Minister of India, Mr. S Jaishankar has attended 16% India — Japan Foreign Ministers Strategic
Dialogue in Tokyo and said that 2023 was a landmark year in the bilateral relationship.

He added that:

(a)
(b)
(©)

(d)

(e)
(f)

(@)

(h)
@

0

India sees Japan as a "natural partner” in its journey, development and transformation, and in its quest for
peace, prosperity and stability in the strategic Indo-Pacific region.

India and Japan are members of QUAD - a four-member strategic security dialogue that also includes the US
and Australia.

Whether it is the development aspirations for the Global South, or the reform of institutions and mechanisms of
global government, fighting transnational crimes, or defending against the disruptions to supply chains,
cooperation between India and Japan has a world of possibilities.

There have been exchanges about cooperation possibilities in areas of jointness and new domains like cyber
and space.

We also took stock of progress in our defense equipment and technology cooperation framework.

In economic cooperation, we see a lot of potential for the quantum jump of Japanese investment into India,
especially from Small and Medium Enterprises as we enter a decade of growth.

India remains committed to the continuous improvement in our infrastructure environment and | underlined the
importance we attach to the timely execution of flagship projects like the Mumbai-Ahmedabad high-speed
railway.

The Japan’s development role in India's Northeast will be crucial in transforming the connectivity and industrial
landscape of that region. It will benefit not only two countries but also other countries in the neighborhood.

We also worked together to enhance each other's economic security and supply chain resilience by taking a
strategic view of trade and technology. In this context, we discuss possibilities in the semiconductor
ecosystem, green technologies and digital payments by leveraging our complementary strengths.

We talked about the ways to enhance people-to-people engagement through education, tourism and culture
and need for a more facilitative visa regime for Indian tourists and other citizens to travel to Japan.

For more details, kindly refer:

https://economictimes.indiatimes.com/news/india/india-sees-japan-as-a-natural-partner-in-its-journey-development-and-quest-for-

stability-in-indo-pacific-jaishankar/articleshow/108303426.cms
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For more details, kindly refer:
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Japan's Mizuho Bank acquires 15% stake in Credit Saison India for
Rs 1,200 Cr

Japanese Foreign Minister Ms. Yoko Kamikawa and Indian Foreign Minister Mr. S. Jaishankar pledged to boost
cooperation in the Indo-Pacific region, amid China's increasing military and economic clout.

Ms. Kamikawa said that we affirmed Japan and India will further step-up collaboration to realize a free and open
Indo-Pacific to counter China's assertiveness in the region. She added that both countries share fundamental values
including democracy and the rule of law and will proactively promote defense equipment transfers and technical
cooperation in outer space and cybersecurity. The two nations have strengthened security cooperation in recent
years through bilateral military drills alongside being part of the four-way dialogue framework known as the Quad,
involving the United States and Australia.
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For more details, kindly refer:

https://english.kyodonews.net/news/2024/03/87d3df95a36f-japans-top-diplomat-vows-closer-ties-with-india-amid-chinas-
rise.html#:~:text=Japanese%20Foreign%20Minister%20Y oko%20Kamikawa,increasing%20military%20and%20economic%20clo

ut.
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Sumitomo Mitsui Banking Corporation opening a branch in GIFT City at
Gandhinagar

Japan's Sumitomo Mitsui Banking Corporation has obtained approval to open a branch in the GIFT City in
Gandhinagar.

The Indian Government has introduced tax incentives, such as a zero withholding tax which in principle is applied to
the offshore-foreign currency-denominated borrowing from outside India. As regulations in principle prohibit
extending foreign currency-denominated loans in India, the offshore-foreign currency-denominated borrowing from
outside India has been well utilized.

GIFT city falls under the special economic zone and is created to encourage exports and foreign investments,
especially from multinational corporations. Gift City, where the banking asset size crossed $52 billion in January, is
India's first smart city including a financial offshore special economic zone in Gujarat. The city now has 11
international banks and 16 domestic banks.

SMBC said that GIFT City presents an opportunity for the bank to manage offshore business linked to India from
within the country, enabling us to cater to the diverse and growing needs of our clients. This would help it funnel
Japanese investments into India with less regulatory hurdles.
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For more details, kindly refer:

https://economictimes.indiatimes.com/industry/banking/finance/japans-sumitomo-mitsubishi-banking-corp-to-open-branch-in-
qgift-city-gandhinagar/articleshow/108856488.cms?from=mdr
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India Japan Innovative Parthership

With a view to boost business relationship, New Energy and Industrial Technology Development Organization
(NEDO) organized India-Japan Innovation Symposium, in collaboration with Japanese companies and IIT
Gandhinagar Innovation and Entrepreneurship Centre (IIEC), on March 11 and 12, 2024, at IIT Gandhinagar,
Gujarat. This event gave IIT Gandhinagar a golden opportunity to network with Japanese universities, research
institutions, and companies to promote joint research, personnel exchange, and recruitment.

Mr. Yoshiro Kaku, Chief Representative of NEDO (India) said that since India is becoming a global leading-edge
R&D centre backed by the production of a large number of highly skilled human resources and an increase in R&D-
related FDI (Foreign Direct Investment) in India, it is important for Japanese industry, universities, and research
institutes to promote technological demonstration and R&D with India.

With research, innovation, and industry partnerships being the focal point of the event, speakers stressed upon how
both the countries could join hands and innovate, making a huge economic impact not only in their home markets but
across the globe. This collaboration could lead to varied advancements in fields of robot learning, technological tools,
increased international interactions, energy system labs, artificial intelligence.
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For more details, kindly refer:

https://economictimes.indiatimes.com/news/international/business/india-japan-innovative-
partnership/articleshow/108761688.cms?utm_source=contentofinterest&utm medium=text&utm_campaign=cppst
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Four Japanese companies to display select “Made in Japan for India”
products at AAHAR 2024

AAHAR is International Food & Hospitality Fair, a flagship B2B event, organized by India Trade Promotion
Organization (ITPO) from March 7-11, 2024 at the iconic venue of Bharat Mandapam at New Delhi.

Japanese Cuisine Goodwill Ambassador Mr. Harry Hakuei Kosato accelerates the introduction and promotion of
selected best “Made in Japan for India” products at AAHAR. The products being introduced are from 4 companies in
Japan namely Ishimaru Sanuki Noodles, Karakida Shinshu Soba Noodles, Fuji Bussan Fuji Kabayaki Grilled Eel,
and Kunitaro Japanese Green Tea Blended with Matcha. These products are being exported from Japan to India in
collaboration with 4 different entities — La Ditta Singapore Pte Ltd in Singapore, Heart-en International Limited in
Japan and Sushi and More Pvt. Ltd and Hybrid Designs India Private Limited in India. The products being launched
will be introduced and used by Pan Asian and Japanese restaurants in India and be sold on e-commerce platforms
like Amazon, Flipkart as well.

Mr. Kosato commented that the idea is to popularize Japanese ingredients in India which are premium, pure &
natural and showcase their versatility. We are also going to educate consumers about the pairing possibilities of
these products with other popular products in India — for example the most amazing Kikkoman Soy Sauce which is
used across all premium Asian restaurants goes very well with the Udon & Ramen Noodles when served as a stir-fry
or broth, or one can do a Soba Salad using Karakida Soba noodles and Kikkoman Soy Sauce.
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For more details, kindly refer:

https://www.asiancommunitynews.com/four-japanese-companies-to-display-select-made-in-japan-for-india-products-at-aahar-
2024/#.~:text=Singapore/Mumbai/Kobe,in%20India.
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Japan eyes export of stealth naval ship antennas to India

The Japanese Government is considering exporting naval ship communication antennas to India.

The NORA-50 antenna, dubbed "UNICORN," was jointly developed by a group of Japanese companies that includes
electronics maker NEC and Yokohama Rubber. The UNICORN is deployed on Japan Maritime Self-Defense Force
FFM escort vessel and is known for its stealth design in which several antennas are housed in a horn-shaped
structure. It enables the SDF to detect the movement of missiles and drones with its ability to sense radio waves
from a wide area.

If the deal goes through, it will be the second time when Japan shall export defense equipment since it lifted a ban on
such transfers in 2014. Under Japanese law, it can be difficult to export defense equipment that could be used as
a lethal weapon, however the UNICORN would not violate the law as it is a communication tool.

The antenna deal would expand Japan-India security relations to defense equipment, which in turn would likely
strengthen deterrence in the Indo-Pacific region. The Quadrilateral Security Dialogue (Quad), a framework including
Japan, Australia, the U.S. and India, is expected to hold a summit in India this year. The sources said one plan is to
confirm the UNICORN deal there during a meeting between Japan and India's leaders.

India traditionally has imported the vast majority of its arms and defense goods from Russia but India is beginning to
diversify its supply of defense equipment through deals with the U.S., France and Israel. Negotiations with Japan on
importing communication antennas also include potential technology transfers and aiming to manufacture more arms
domestically in India.

BA, £ FADRTFTNAVRERRT 7 FHH 285
HARBE DS A > R~OEREREE T > 7 F Ot 2 Bat LT b,

(UNICORN) & & AfF 1) H3U7ZNORA-507 7 F ik, =L 7 hr=J A « A= —ONECRHIE T A %2 G HARBZES
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ZOEBBINESET UL, 20144E (2 B AR BT O 225 1E LTk, 2RO & 20 £9, HADERT
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A ¥ RIS v > T in b REOVE W E O R ZMA L TEE LR, A NIIKE, 770 A A AT

& OB &l U ER O E 2L LG TWET,  Fo, BET VT T OmAICET 2 AARE DR
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For more details, kindly refer:
https://asia.nikkei.com/Business/Aerospace-Defense-Industries/Japan-eyes-export-of-stealth-naval-ship-antennas-to-India
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A. Amendments in Form 3CD for Tax Audit Report & Form 3CEB for Transfer Pricing

The Income Tax Department has made certain amendments in Tax Audit Report format and Transfer Pricing Certificate format
which is summarized as under:

In Form-3CD:

¢ Inclause 8a - Section 115BAE is inserted for optional tax regime.

e Inclause 12 — Section 44ADA is inserted for presumptive taxation.

e In clause 18(ca) - Adjustment to the WDV for depreciation is made under the different proviso to section 115BAA, Section
115BAC/115BAD, Section 115BAC with corresponding changes in clause 32 for details of brought forward loss or
depreciation allowance.

e In clause 19 - Section 35ABA is inserted for admissible amounts.

e In clause 21 - Disclosure is now required for expenditure for any purpose which is an offence or prohibited by law or
expenditure incurred to compound an offence etc.

¢ In clause 21 — Disclosure is required to be made for payment where tax deducted but not paid by Section 139(1) due date

¢ In clause 26 — Reporting in respect of compliance u/s 43B(h) relating to amount payable to MSME.

In Form-3CEB:

Details of Specified Domestic Transaction (‘SDT’) need to be provided regarding transactions between person referred in
Section 115BAE(4) resulting in more than ordinary profits. Now, the name of person with whom SDT has been done,
transaction details, amount received/receivable or paid/payable and the method used to determine ALP need to be provided.

DREEICD & Biinflikk DIERICEBOEIETT

AR I, B ARE BB L BIRMETENEEXOW S ONDOBEIEZITWE LT, ZADIIBTO XS IZEHENT
WETF

Form—3CD:

o HRag—H115BLTTARIZ, A7 Y a v DORBBIOT-DITHEASNET,

o 12544 TTADAITHEE IO - DI BEA S L E T,

o #5185k (ca) - WAMEFID - DOWDVOFHL L, 2 2 3 »116BAA. B2 > = > 116BAC/116BAD, &7 2 3 » 115BDRIDA L
EXIZE ST TOIE T HEURIE S F 72 13 E A 5 S & O OV CTiE, RIE32ICHIGT HDEHENH HACTT,

o BBIIRICBWT, BEISFRABAMIH R WRER S CHRASHET,

o B2IA TR, B, EIETHI D, BRICI > TEIEIN TV EMO DO ERIILRR EELEET OO
WCOWTHRPER SN TWET,

o H215RICBWT, BIeNERENTWADR, F1395 (DI L > THIbI TWARWEAIR, BIRASKNE TS

o 265 TIE, MSMEIC KA 9 NESFICT a0 T T4 7 Au/s 43B(W) 1T B2 MEE2TT> CWET,

In Form—3CEB:

¥ EEWNEG] ( TSDT) ) OFEAE. Z11555BAE(4) TE L SN AMOBRGNIZE L CRMET 2 HER’HY £, =T, SDT
B FEM LI ANOL4ET, BGINAE, ZH/SZBAEERE, F 720338/ rHEgA, ALPEIRET 7200 F kRt 208N H
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B. CBDT expands avenues for Revenue's appeal-filing but retains monetary limits

The CBDT vide Circular No. 5/2024 dated 15 March 2024 issued a clarification for filing of appeals by the Revenue Department
before the ITAT, High Courts and Supreme Court.

CBDT has expanded the scope of filing appeals by the Revenue with regard to cases involving TDS, international tax,
information received from other government agencies, accommodation entries etc. and retained the monetary limits at Rs. 50
Lakhs, Rs. 1 Crores and Rs. 2 Crores for filing appeals before the ITAT, High Courts and Supreme Court respectively.

This circular comes into effect from the date of its issuance and shall be applicable in respect to appeals filed henceforth.

CBDTiL, RevenueDiFRHFEDZODFERZIR L FTNEEHRFHIRITMERS L W ET

202443 A 15 HAT OCBDT B 7 A @A 855/2024 51%, ITAT, @ZEFAAT. B L OEREE TSR T 2RMEBEZIC L 5 EROIEHIC
B+ 202 E LE LTI,

CBDTIE, TDS, [EBEBL, mwﬁﬁ%%#%;mthﬁ\@mm XTI B L T, BIBEICLD L
FROFPHAZALR L. ITATORNE EFFARET 572012507 7, 17 LA 27 LATE@EMHIREMERLE L, %%
HIFT & mBHPTRH Y £7,

ZOBANFEDRITHMN O N EETHHDTHY . SH%EHSND EFICOWTHEAEN D bD L LET,

C. Amendment in India — Spain Double Taxation Avoidance Agreement (DTAA)

India has entered into Double Taxation Avoidance Agreements (DTAAs) with various countries and India has MFN clause in
DTAAs currently with 13 countries.

The most favoured nation (MFN) principle is based on the idea that countries should treat all their trade partners equally—that
no one country should be “more favoured.” It means no country should give special treatment to goods or services coming from
one particular trading partner.

Last year, Hon’ble Supreme Court has passed a decision in the case of M/s Nestle SA where Supreme Court has ruled that
MFN clause is not effective automatically, it can be enforced only after a notification is issued by the Indian Government.
Further, to claim the benefit of MFN clause, the relevant date to be considered is the date when DTAA was entered into with
India.

In pursuant to Supreme Court Ruling, the Ministry of Finance has issued a notification no. 33/2024 on 19th March 2024

providing details of MFN benefit with respect to India-Spain DTAA and restricting the tax rate to 10% on Royalty and Fee for
Technical services payments. This amendment is effective from AY 2024-2025 onwards.

AL HRBB I E (DTAA) PBEShELE

A PRSI EIEREE ZEEPDIEEE (DTAAs) ZHifE L TRB Y., o > FIFBLEL3 S [E CTDTAASICMANGRIE 2 3% 1T TV E 1,

RAEERE (MEN) FHNE, FEP TR TOESGHTFEEZ EHICRIRXITHY, EOoEDL T2 EEBEIND XX TER
W] EWIIEBZIZESHTWET ZiuE, W3 E LR EOE S TEN S ORGSO — B A BRI D& TR
WZEEBEBRLET,

WME4E . Hon  ble Supreme Courtl. MENSRIAZY B #HAUIC AR TITIR W & W ) I m & HIFT O 2 521 F 72 M/ s Nestle SADIEE .
A2 FEBIFOGBHEBFEITINTZRICOARITT DI ENTEET, I 5T, MINGKEOFIIEZ TET L7201, BEETNE
HAFE, DTAADS A > R EfffE S BT,

BEFECHFT ORI S X | B 132024463 H 19 H ICHAINo. 33/2024 % 384T L. A v F=Z 34 » ODTAMZ B4 SMENKS AT D
AR L, v YU T 4 EHT T —EABO T T AREEZI0%THIB L E Lz, OB, AY2024-2025 L4 %
WZERTT,



D. Disallowances of expenses due to non-payment to MSMEs [Section 43B(h)]

Section 43B(h) is introduced by the Finance Act, 2023 and applicable from FY 2023-2024. The Government wants to ensure
timely payments to Micro & Small Enterprises. As per MSMED Act, 2006, the definition of MSME enterprises is as under:

Partioulars

Turnover <=5 crore <=50 crore <=250 crore

Investment in Plant & Machinery <=1 crore <=10 crore <=50 crore

As per MSMED Act, 2006, the time limit for making payments is as under:

(@) Where written agreement does not exist — within 15 days from the date of acceptance
(b)  Where written agreement exist — Agreed date or within 45 days from the date of acceptance, whichever is earlier

Section 43B(h) says that if payment is not made to MSME enterprises within the specified time limit, then the expenses will not
be allowed as deduction under Income Tax Act and shall be added back to the total income.

Thus, if the payment is made in subsequent year or payment is made before the due date of income tax return or filing of
income tax return in the subsequent year, then the same shall not be allowed as expense in the previous financial year,
however the same shall be allowed as expense in the financial year in which the payment has been made.

Key points of Section 43B(h):

(a) This Clause is not applicable to Medium category enterprises. It is applicable only on Micro and Small category enterprises.
(b) This Clause is not applicable on Capital expenditure (CAPEX) items, it is applicable on goods & services.

(c) This Clause is not applicable on Traders, it is applicable on manufacturing & services sector

(d) This Clause is not applicable on buyers who are filing their income tax return u/s 44AD/44ADA/44AE of the Income Tax Act;
(e) This Clause is not applicable on those vendors who are not registered under MSMED Act, 2006

(f) This Clause is not applicable on those payables for invoices dated on or before 31/03/2023

MSME~DXIWE BRI LI XA BADOARTFE [ 3 43B(h) ] TT

43B5c (h) 1%, 2023FEEMBIEIC L VEAS I, 20234EENH2024FEEE THEASNE T, B, PMEE~0mERED
THWEHIE LT EEZEZ TUWVET, 20064 OMSMEDIEIC L AuiE, MSMERZED EZIZILI FO®EY T :

Turnover <=5 crore <=50 crore <=250 crore

Investment in Plant & Machinery <=1 crore <=10 crore <=50 crore

20064 DMSMEDIEIZ KX, XIBWVOHIRIZLITD@EY T9:

(a) EHIZCEDEBENFELRWES - KGHELLI5ALUNTT
(b) EHICLD2EENFETDIHE - B R EIKEANBAHUN (WFnBny) T

H43B4% (h) %, MSME/RZEIZST L CTED B HIRNIC ZH WA IThN R WS, BRIIFTERIRICHE S ERE L TR D
NI RETEICME SN D Ll _XTWET,
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P =)
.\ L 4

A. Integration of E-Waybill system with New IRP Portals

The Goods and Services Tax Network has issued an advisory integrating E-way bill services with following 4 new IRPs portals
enabling tax payers to generate e-way bills along with e-invoicing on these 4 new IRPs:

(@ Cygnet (c) EY
(b) Cleartax (d) Iris
E-Waybill AT A LB LW IRP R—Z NV ZHELET

EEBIOY—E 28Ry hU—21%, LLFO420OFH LWIRPAR—Z )L LE-wayig s KV —ERZHETHT ALY U —2 3%
TTLELE, ZUTED ., IBEIZZNH450H LWIRPIZK T B EFiERE L L E-wayit KEZBEA AR T2 x4

(a) v 7%y N TT (c)EY T
b)Bi4sE 7 VT LET (AT A Y 2T

B. Introduction of New 14A and 15A tables in GSTR-1

The Goods and Services Tax Network has issued an advisory on GSTR-1 / IFF by introducing 2 new tables, 14A and 15A
aiming to capture amendments related to supplies made through e-commerce operators (ECO).

Table 14A allows suppliers to amend details of original supplies reported in Table 14, pertaining to transactions where ECO
are liable to collect tax under section 52 or liable to pay tax under section 9(5) of the CGST Act, 2017. Similarly, Table 15A
enables ECO to amend details of original supplies reported in Table 15, categorized based on the type of supplier and
recipient. Amendments made in Table 14A will auto-populate taxable values in GSTR-3B, ensuring seamless compliance.
Additionally, amendments in Table 15A impact tax liabilities across various supply categories, with values auto-populated in
GSTR-3B accordingly.

For the ease of registered recipients who are making supplies through ECO, a new table ‘ECO — Documents (Amendment)’ is
being added in Form GSTR-2B. In this table, the registered recipient can view the amended document details of the supplies
made through ECO on which ECO is liable to pay tax u/s 9(5) of the CGST Act, 2017. The values will be auto populated from
‘Registered Supplier and Registered Recipient’ (B2B) and ‘Unregistered Supplier and Registered Recipient’ (URP2B) section
of Table 15A to this new ECO - Documents table of Form GSTR-2B.

GSTR-1 IZH LW 14A BEW 16A T—TABEBAINFELE

Pl —EABLR Yy FU =271k, BREEGIEES (BCO) 2 U TITONTMRICE T 2EEAME T2 L2 HMME L
T, H4AL 1IBAD2O D LW FEEE A L. GSTR-1/IFFICBET A7 RALHF Y —2FITLE LT,

F1AAE, 201 THCGSTIEBE25RICH D W TECOR BB Z I T DB & D H>. F 12 IXCCSTIEF IS FHSHIZEL SN THLA 7 X
HOBENHHAIANCHEL T, RUICHE SN coOMEROFEMAEEET s Z e TEET, [, RIAIZLD,
ECOIX, e # & ZHEEA DX A TSNV TR I N TR E SN O OFEMEELET N TEET, £
V4ADIETE L., GSTR-3BOBIRIZE A2 HEIICATI L, v — AL ARALTIAT U ARREIELET, X510, #1500
ElX, SFESERMEIT IV ICh2BABICHEL 5 2, ZHU6G U TGSTR-3BIZMEA BB A S E T,

ECOZ 1@ U TG 24T > TV A B ESZHEE DFETE DO DIZ., 7 4+ —ALGSTR-2BIZH LU # TECO - Documents (Amendment) | 73
BIIENFE L, ZORTIE, 201THEDCCSTIESEIS (5) ITHD X | ECONRLEE KL 9 BENH AECO%E U TIER S v~ fit
MMOBIESINTZCEOFMEZ R N TEET, OO, RIGAD [BEFEY 774 B LOBEZHEE] (B2B)
BLO TRBET 774 v B L ORGZEE] (URP2B) B v a b, 7 4 —AGSTR-2BOFHT LWECOXLET — 7 /VICHE)
B AT S ET,



\,EBRATI'N

.ﬁ @ Tax & Regulatory Updates

-

C. Year-end GST Compliances

The FY 2023-2024 is ended on 31%t March 2024 and we have entered into new FY 2024-2025, thus it is important to
understand and comply the year-end GST compliances for smooth closure of FY 2023-2024 and beginning of FY 2024-2025:

a)
b)
c)
d)

e)
)
9)
h)
i)
)
k)

1)

Reconcile the ITC booked in books vs. ITC claimed in GSTR 3B and appearing in GSTR-2B.

Reconcile the turnover and GST payable reported in GSTR 1/ GSTR 3B with books of accounts.

Reconcile Electronic Credit ledger and Cash Ledger appearing on GST Portal with books of accounts.

Follow up with suppliers for invoices not auto populated in GSTR 2B and make ensure that they report such
transactions in GSTR 1.

Account for the invoices in books of accounts for which ITC is availed based on GSTR 2B.

Ensure payments to suppliers which are not outstanding for more than 180 days to avoid ITC reversal.

Ensure payment of GST under RCM on expenses subject to RCM such as directors' meeting fees, GTA, security
services paid to non-corporates, rent a cab, advocate fees, import of services, etc.

Reverse the ITC which is wrongly claimed and not allowable under GST law.

Reverse the ITC claimed on common expenses in the ratio of exempt turnover to total turnover for exempt supplies.
Cross-charge common expenses incurred by HO to branches in other states or related/distinct persons on which ITC
has been availed.

File Letter of Undertaking (LUT) for FY 2024-25 before 31/03/2024 if you are an exporter, including those supplying to
SEZ, to continue exporting without payment of GST.

Taxpayers with turnover below Rs 5 Crores should select the frequency of GST return filing for FY 2024-25 by 30th
April 2024 if they wish to opt out the Quarterly return with Monthly payment Scheme.

ERDOGSTa L FIA TV ATY

2023-20244F-FE 13202443 A 31 HIZHE T L. 2024-20254FFE DOPHAEFEICAD F L7z, L7228-> T, 2023-20244EFE O 784 T
L 2024-20254EF DBALED 7= IZ . FERDCSTa L T3 A4 T o AR PR L, WFT 52 L NEE T

a)
b)
c)
d)

e)
f)
g)

h)
i)
J)
k)

1)
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GSTIED FT#R- TEIESIN, FSN2WITCEHIZLET,
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A. Government approved E-vehicle policy

The Government of India has approved a Scheme under ‘Make in India’ initiative to promote India as a manufacturing
destination for e-vehicles and attracting investments in the e-vehicle space by global manufacturers on 15" March 2024. The
key feature of the policy is as under:

(& Minimum investment required is around Rs. 4150 crores (USD 500 million), no limit on maximum investment.
(b)  The manufacturing plant should be set-up & commercial production should be started within in 3 years and reach 50%
Domestic Value Addition (DVA) within 5 years.

(c) Alocalization level (domestic value addition) of 25% by the 3 year and 50% by the 5™ year will have to be achieved.
(d)  The custom duty of 15% would be applicable on vehicle of minimum CIF value of USD 35,000 (approx. Rs. 29 lacs) and
above for a total period of 5 years subject to the manufacturing setting up of facilities in India within 3 year period.

(e) The duty foregone on the total no. of EV allowed for import would be limited to the investment made or Rs. 6484 Crores
(equal to the incentive under PLI scheme) whichever is lower.

()  Maximum of 40,000 EVs at the rate not more than 8,000 per year would be permissible if the investment is of USD 800
million or more.

(g) The scheme requires Companies to back their investment commitments with a bank guarantee which will be invoked if
the DVA and minimum investment thresholds are not met.

BUNISETFERBORZ &R LE L

A2 FEUFIZ20244E3 A 15 H, A > REZEBEFHBIEORER L L TREEL, 7o — L A= —|2 k5 EFHEBHESTF~D
BEEFETH7-00 Make in India)] A =T F 7O T CHEZER L E L, KNU—DOFRERITIRD EBY T:

(a) MER/NEEFITA507 n— L (5K KL) C, mABEEFAICHIRIZIS Y £HA,

(b) BE TH AL L, SFELAPICRGEAPEZ BAA L. SAELAPICS0% D ENAT MM (DVA) (ICEET AMENH D £,

(¢) 34EH FTIT26%, 54EH F TIZ50%Du—Hh U P — g3 v bayb (ERMIMIE) ZEmRTA0LERH Y 7,

(d) BIBL15%IT. HAKCIFfES5, 000 Kb ($915H) OBEMICEM S ET, Rs. 29 lacs) LA EOAFHRIL, EELLNICA
v RORE R AERET D LR E LET,

(e) AT SN TV DEVOR BT OV TORBLIX, & £721dRs. 6484 Crores (PLIAF—LDA kT 47 LH
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(f) BEEENSENK FALL EDEA . FRH8, 0005 L Fd L — kT K40, 0005 DEVATF AT SvE 7.

(g) ZOFMHETIL, T, VAL HF/IEE L VWMELZ - S AW RICREI SN A RITHRIETHREaI vy M AV M EAAy
Ty TTALERDHY T,

B. Interest Equalisation Scheme extended till 30th June 2024

Vide trade notice no. 40/2023-24 dated 20" March 2024, the Reserve Bank of India notifies extension of the Interest
Equalisation Scheme which is designed to provide pre and post-shipment export credit including packing credit to eligible
exporters, etc. till 30th June 2024. However, under this extension, a cap of INR 2.50 crore per IEC has been implemented for
the quarter starting from 1st April 2024 to 30th June 2024.

R R F— b A320244E6 H 30 H £ THEE

A ¥ R¥ERERTITIZ, 2024 4= 3 A 20 HAFO#EE No. 2024 4 3 H 20 BAFOE G #EE 40/2023-24 52k 0, A v N
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C. RoDTEP benefit extended to AA + EOU + SEZs
The DGFT vide notification no. 70/2023 dated 8" March 2024 has extended the benefit of RoODTEP for exports made by:

(a) Advance Authorization holders (‘AA’) [except deemed exports] and Export Oriented Units (‘EOU’) from 11t March 2024 to
30t September 2024

(b)  Special Economic Zone (‘SEZ’) Units. This shall be effected post implementation of IT integration of SEZ units with
ICEGATE and expected to be implemented from 15t April 2024

Detail of eligible RoODTEP export items, rate and per unit value is mentioned in Appendix 4RE and available on DGFT portal.
Notification No. 33/2023 dated September 26, 2023 has been superseded and the RoODTEP scheme is now being extended
from 30t June 2024 to 30t September 2024.

RoDTEP DOF|iZ. AA + EOU + SEZ IZHRBEE SN TWVWET
202443 H 8 B AT DDGFT B AN E570/2023 515, LA F O ETIER SN /-8 2% 3 D RoDTEPO BFE 2k LE L7z

a) FHAARMEE (TAA) ) (ALl zkR<) BIXOWmiEER==> b ( TEOUJ ) 1£20244E3 A 11 H H>520244-9H30H
* TTT

b) RIS (SEZ) HAL T, i, SEZ=-~ kL ICEGATED ITHEA O ERLITFEM I, 20244FE4H 1H D EME I
LHYPETT

%tE L7825 RoDTEP =7 AR — FEHE, L— b, BLH 72D OEOFEMIZ OV T, 8k 4RE IZie#i S TR Y . DGFT &~—

XNV TAFTEET, 202349 A 26 A D fiNo. 33/20231X & Z #t 2 H 41, RoDTEP R & — A 132024456 H 30 H 2> 5 20244F9 A 30

HE CIEREEINTWET

D. Imports under Advance License without BIS / QCOs

The DGFT vide notification no. 69/2023 and Public Notice no. 47/2023 dated 7t March 2024 has amended the Foreign Trade
Policy allowing the imports by Advance Authorization holders and EOUs without compliance to mandatory Quality Control
Orders under BIS regulations. However, there are certain conditions which are as under:

1. The import of raw material shall be utilized for manufacturing exported products and should be exported under the same
authorization. Deemed Exports are not covered.

2. Exemption from QCO should be endorsed on the Advance Authorization / Advance License

3. Unutilized imports cannot be transferred to DTA and shall be regularized either by destruction of goods or re-export.

4. QCOs exemption under DFIA scheme is not allowed.
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. Anti-dumping duty imposed on import of printed circuit boards from China PR
and Hong Kong

Vide notification no. 03/2024-Customs (Add) dated 14t March 2024, the CBIC notifies levy of anti-dumping duty on the imports
of printed circuit boards from the China PR and Hong Kong for a period of 15 years.
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F. Extension of RODTEP scheme
Vide notification no. 70/2023, the RoODTEP scheme for exports is further extended from 30th June 2024 to 30th Sep 2024.
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A. Relaxation of FDI in Space sector

Vide Press release dated 5" March 2024, the Ministry of Commerce & Industry has relaxed the limits of Foreign Direct
Investments (FDI) in the space sector as under:

- Satellites — Manufacturing & Operation 100% Upto 74% - Automatic route
- Satellite Data products Beyond 74% - Government approval route
- Ground Segment and User Segment
- Launch Vehicles and associated systems or sub-system 100% Upto 49% - Automatic route
- Creation of Spaceports for launching & receiving spacecraft Beyond 49% - Government approval route
Manufacture of components and systems / sub-systems for 100% Upto 100% - Automatic route
satellites, ground segment and user segment
Definitions:

(1) Satellites — Manufacturing & Operation: End-to-end manufacturing and supply of satellite and/or payload, establishing
the satellite systems including control of in-orbit operations of the satellite & payloads.

(2) Satellite Data Products: Reception, generation or dissemination of earth observation/remote sensing satellite data and
data products including Application Interfaces (API).

(3) Ground Segment & User Segment:

(a) Ground Segment: Supply of satellite transmit/receive earth stations including earth observation data receive station,
gateway, teleports, satellite Telemetry, Tracking and Command (TTC) station, Satellite Control Centre (SCC), etc.

(b) User Segment: Supply of user ground terminals for communicating with the satellite, which are not covered under the
ground segment.

(4) Launch Vehicles and Associated Systems or Subsystems: A vehicle and its stages or components that is designed to
operate in or place spacecraft with payloads or persons, in a suborbital trajectory, earth orbit or outer space.

(5) Creation of Spaceports for launching and receiving Spacecraft: A spaceport (also referred as launch site) can be
regarded as the base from which spacecraft are launched, and consisting of facilities involving devices for transportation to,
from and via outer space.

(6) Manufacturing of Components and Systems/Subsystems for Satellites ground segment and user
segment: Comprises the manufacturing and supply of the electrical, electronic and mechanical components systems/
subsystems for satellites, ground segment and user segment.
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- Satellites — Manufacturing & Operation 100% Upto 74% - Automatic route

- Satellite Data products Beyond 74% - Government approval route
- Ground Segment and User Segment

- Launch Vehicles and associated systems or sub-system 100% Upto 49% - Automatic route

- Creation of Spaceports for [aunching & receiving spacecraft Beyond 49% - Government approval route
Manufacture of components and systems / sub-systems for 100% Upto 100% - Automatic route

satellites, ground segment and user segment
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B. DPIIT issued Quality Control Order (under BIS) for Insulated Flask, Bottles and
Containers for Domestic Use

The Ministry of Commerce and Industry has issued the Insulated Flask, Bottles and Containers for Domestic Use (Quality
Control) Order, 2024 effective from 5" June 2024 (51" Sep 2024 for Small Enterprises and 5" December 2024 for Micro
Enterprises) where following standards need to be complied with:

1. IS 17790:2022 — Insulated Flask
2. IS 17526:2021 — Domestic stainless steel vacuum flask/bottle
3. IS 17569:2021 — Insulated Container for food storage
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C. Deferment of effective date of Quality Control Orders (under BIS) issued on
Specified Chemicals

The Ministry of Chemical and Fertilizers has announced the new date of applicability of BIS on several chemicals and issued
the amendment orders accordingly. The revised applicability date is as under:

Ethylene Dichloride (Quality Control) Amendment Order, 2024 (IS 869 :2020) — New effective date 12" Sep 2024
Polycarbonate (Quality Control) Amendment Order, 2024 (IS 14434 :1998) — New effective date 12t Sep 2024

Vinyl Chloride Monomer (Quality Control) Amendment Order, 2024 (IS 17442 :2020) - New effective date 12" Sep 2024
p-Xylene (Quality Control) Amendment Order, 2024 (IS 17370 :2020) - New effective date 19t Sep 2024

Polyurethanes (Quality Control) Amendment Order, 2024 (IS 17397 :2020) - New effective date 19t Sep 2024

Beta Picoline (Quality Control) Order, 2020 (IS 16112 :2013) - New effective date 13" Mar 2025

Sodium Tripolyphosphate (Quality Control) Order, 2020 (IS 6100 :1984) - New effective date 13" Mar 2025

Pyridine (Quality Control) Order, 2020 (IS 8058 :2018) - New effective date 13t Mar 2025
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D. Social Security Agreement between India & Brazil effective from 1 January 2024
onwards

The Employees’ Provident Fund Organization (EPFO) has announced the implementation of Social Security Agreement
between India & Brazil effective from 15t January 2024 onwards.

According to the provisions, the employees of 1 country deputed by their employers to the other country on short-term

assignments (up to 36 months) are exempt from social security contributions in the later country up to a period of 36 months.
However, a Certificate of Coverage needs to be obtained from the jurisdictional EPFO department to claim this exemption.
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Holi is known as the festival of colours. It is one of the most important festivals in India of the Hindu religion.

The Hindu religion believes there was a devil king hamed Hiranyakashyap who had a son named Prahlad and a
sister called Holika. The devil king had blessings of Lord Brahma that no man, animal or weapon could kill him. He
ordered his kingdom to worship him instead of God, however Prahlad refused to worship his father instead of God
as he was a true believer of Lord Vishnu. The devil king planned with his sister to kill Prahlad and he made her sit
in the fire with his son on the lap because Holika had blessings that the fire can’t burn her, but Holika got burned
and Prahlad came out safe. Thus, people started celebrating Holi as the victory of good over evil.

One day before Holi, people conduct a ritual called ‘Holika Dahan’. It symbolizes the burning of evil powers revising
the story of Holika and King Hiranyakashyap. The next day is probably the most colourful day in India. People get
up in the morning and dress up in white clothes and play with colours. They splash water on one another. Children
run around splashing water colours using water guns. Similarly, adults rub colour on each other’s faces and
immerse themselves in water.
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Maha Shivratri is also known as the 'Great Night of Shiva’. This sacred occasion marks the anniversary of the
divine marriage between Lord Shiva and Goddess Parvati, representing the celestial merger of cosmic forces
and the balance between masculine and feminine energies. Both Lord Shiva and Goddess Parvati are
symbols of love, power and togetherness. As per Hindu mythology, Maha Shivratri is the night when Lord
Shiva executed the cosmic dance of creation, preservation, and destruction, famously known as the Tandava.

Throughout the night, devotees wholeheartedly engage in acts of devotion, meditation, and intricate rituals.
Temples dedicated to Lord Shiva are embellished with vibrant flowers and illuminations, fostering a deeply
spiritual atmosphere. Worshipers flock to these sacred sites, chanting sacred mantras, singing hymns, keep
fasting and entering into deep meditation, completely absorbed in the worship of Lord Shiva.

<NV RV [Ty oERRK] ELTHHMbBNTWET, oI, FHOHOKRKE
BLERMELMEDOZRINX—DNRT U RAEGETH, YT 7 E VT 77 4 L OME 75 OFLE R T
T, VUTHL VT T oS, B ), HRORMTT, by Ry—MEEICLHE, v TT
UL, YU R F L Z T 7 E L THLNAAIE, BRF. BEOFEHENY A EFET LR T,

—We, EREEITERE . BEAR, EHEARBR DT AL LRV HATHET, U NSRS bz
. ERICHBEEE ANV I F— a v THLNTEY , BV ENREFEHAZELHEL CWET, LES
LN OMERGENIZEE Y, Biedb~vr T EB L, BEREZRV, WrRzHid. EOWERBIZAD, &
T IO AL BRI E I D £,




Shunbun no Hi &4 ®H

Shunbun no Hi is a Japanese national holiday celebrated in Japan on March 20th or 21st to commemorate
the spring equinox. Shunbun no Hi was once a Shinto celebration named Shunki Koreisai, back when Shinto
had a strong political role. This festival was tied to the imperial family, who had considerable power
throughout the Meiji period. They worshipped their ancestors at the Shunki Koreisai, but they also prayed for
the royal family’s former members. It is a day for remembering ancestors and praying for a plentiful crop.

Around this time, many individuals visit their family gravesites and leave flowers, incense, and food. To mark
the anniversary, certain temples and shrines host unique ceremonies and rituals.
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Kinryu-no-Mai (Golden Dragon Dance), is celebrated on March 18, to commemorate the renovation of
Asakusa’s Sensoji Temple’s main hall. It has an 18-meter-long, 88-kilogram golden dragon that dances to
joyful music.

The name is derived from the mountain linked with Sensoji Temple, Kinryu-zan (Golden Dragon Mountain),
the history is that when the statue of the Goddess of Mercy first emerged (which led to the establishment of
Senso-ji), a golden dragon dropped from the skies. According to legend, she descended from the skies as a
golden dragon. She constructed a forest of a thousand pines overnight, indicating a bountiful harvest. The
dance is inspired by a narrative of Kannon, the bodhisattva of kindness to whom Sensoji is devoted.
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The Japanese celebration of Hina Matsuri is also known as Girls’ Day. The Girls are encouraged to take
care of their health, happiness, and development. In honour of the wedding of Japan’s royal couple, these
Hina dolls are given as a gift to young girls along with well-wishes for their future health and happiness.
The emperor and empress, dressed for the era, traditionally stand on the hina-dan platform.

The most ordered dish at the festival is chirashizushi, or “scattered sushi.” One of Japan’s most iconic
dishes is vinaigrette rice with a variety of vegetables, thin egg omelettes, and shellfish. Hamaguri clam
clear soup and hishi mochi, a three-colored rice cake, are traditional dishes for the Hinamatsuri festival.
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Osaka Sumo Tournament  KIRIBEZIRFT
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Sumo is said to have its roots in a Shinto ritual dance where the most powerful men displayed their
strength in front of the kami (gods or spirits) as a sign of respect and gratitude to bring in a good
harvest. Heavyset males enter a tiny ring and throw their bodies at each other. Their objective is to evict
or knock their opponent out of the ring and rule supreme in the ancient sport of sumo.

Six major sumo tournaments (called honbasho) are conducted each year, one in each odd month, each
lasting 15 days. Three of these honbasho are hosted in Tokyo at the famed Ryogoku Kokugikan in
Sumida. While the others are held in the prefectures of Osaka, Aichi, and Fukuoka.
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March is the month when Japan’s famous cherry blossoms, or sakura, start to bloom. The blooming of

these pink and white flowers is an important event in Japan. People from all over the country gather to
admire their beauty.

Hanami is a popular pastime during this time, where people picnic under the cherry trees, eat and drink,
and enjoy the fleeting beauty of the blossoms. Some popular places to enjoy Hanami include Ueno Park in
Tokyo, Maruyama Park in Kyoto, and Hirosaki Castle in Aomori.
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